TOWN OF THOMPSOMN'S STATION, TENNESSEE

JUNE 30, 2006

Report

of

Examination



CONTENTS

Pages
Independent Auditeor’'s Report 1 -2
Management’s Discussion and Analysis 3 - B
Basic Financial Statements
Statement of Net Assets |
Statement of Activities 10
Balance Sheet-Governmental Funds 11
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of HNet Rhasets 12
Statement of Revenues, Expenditures, and Changes in
Fund Balances-Governmental Funds 13
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds to
the Statement of Activities 14
Statement of Net Assets-Proprietary Funds 15
Statement of Revenues, Expenses, and Changes in Fund Net
Assets-Proprietary Funds 16
Statement of Cash Flows-Proprietary Funds 17
Notes to the Financial Statements 18 - 22
Required Supplementary Information
Budgetary Comparison Schedules 23 - 25
Supplementary Information
Principal Officials Salariesgs and Surety Bonds 26

Other Reports
Independent Auditor’s Report on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards 27.= 2B
Schedule of Findings and Recommendations 249



PARSONS AND ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS
234 4th Awenue North
P O BOX 604

FRAMNKLIM, TEMMESSEE 37065

TELEPHOME # &15-T94-4313
FAX # 615-585-2207

MEMBERS
DAN H. PARSONS, CPA AMERICAN INSTITUTE OF
PATRICIA L PARSONS, CPA CERTIFIED PUBLIC ACCOUNTANTS
J. MICHAEL GILL, CPA TENMESSEE SOCIETY OF

CERTIFIED PUBLIC ACCOUNTANTS
INDEFENDENT AUDITOR'S EEPORT

December 11, 2006

Board of Mayor and Aldermen
Town of Thompson's Station, Tennessee
Thompson's Station, Tennessee

We have audited the accompanying financial statements of the governmental activities
and the business-type activities of Town of Thompson's Station, Tennessee, as of and
for the vyear ended June 30, 2006, which collectively comprise the Town's basic

financial statements as listed in the table of contents. These financial
gtatements are the responsibility of the Town of Thompson's Station, Tennessee's
management . Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of Rmerica and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain
reascnable assurance about whether the financial statements are free of material
migstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit alse includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the owverall financial statement presentaticn. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities
and the businesgs-type activities of the Town of Thompson's Station, Tennessee, as of
June 30, 2008, and the respective changes in financial positicn and cash flows,
where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have alsc issued our report
dated December 11, 2006, on our consideration of Town of Thompson’s Station’s
internal contrel over financial reporting and on our tests on its compliance with



certain provisions of laws, regulations, contracts, and grant agreements and other
matters, The purpose of that report is to describe the scope of our testing of
internal contrel over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal contrel over financial
reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in
conjunction with this report in comsidering the results of our audit.

Management's discussion and analysis and budgetary comparison information on pages 2
through 8 and 23 through 25 are not a regquired part of the basic financial
statements but are supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of ingquiries of management regarding the
methods of measurement and presentation of the reguired supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Town of Thompson’s Station, Tennessee's
basic financial statements. The accompanying supplementary information is presented
for purposes of additional analysis and is not a required part of the basic
financial statements. The supplementary information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respectsz in relation to the basic
financial statements taken as a whole.
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Parsons and Associates



TOWN OF THOMPSON'S STATION, TENNESSEE
MANAGEMENT DISCUSSION AND AWALYSIS
JUNME 30, 2006

Zs management of the Town of Thompscon’s Station, we offer readers of the Town's
financial statements this narrative overview and analysis of the financial
activities of the Town for the fiscal year ended June 30, 20065. Readers are
encouraged to consider information presented here in conjunction with the Town's
financial statements.

FINANCIAL HIGHLIGHTS

1. The assets of the Town exceeded its liabilities at the close of the most
recent fiscal vear by 51,773,452 (net assets). Of this amount, $947,714 is
considered unrestricted funds and may be used to meet the government’'s
engoing obligations to citizens and creditors.

The government’'s total net assets increased by 5314,753.

3. a5 of the close of the current fiscal year, the Town's governmental fund
reported an ending fund balance of $987,708, an increase of $160,728 from
the previous year. Approximately BB.3% of this total amount, or 5871,730 is
available for spending at the government's discretion (unreserved fund
balances) .

4. At June 30, 2006 unreserved fund balance for the General Fund, the only
government fund of the Town, was %871,72%0 or 164.5% of total general fund
expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discusgion and analysis is intended to gerve as an introduction to the Town
of Thompson's Statioen's basic financial statements. The Thompson's Station’s
basic financial statements comprise three components: (1) government-wide
financial statements, (2] fund financial statements, and (3) notes to the
financial statements. This report alsc contains other supplementary information
in addition to the basic financial statements themselves.

Government-wide Financial Statements. These financial statements are designed to
provide readers with a broad overview of the Town of Thompson’s Station’s finances
in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Town's assets and
liabilities, with the difference between the two reported as net assets. over
time, increases or decreases in net assets may serve as a useful indicator of
whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net assets

changed during the most recent £fiscal vyear. All changes in net asgsets are
reported as socon as the underlying event giving rise to the change occcurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are

reported in this statement for some items that will only result in cash flows in
future fiscal pericds.

Both of the government-wide financial statements distinguish functions of the Town
that are principally =supported by taxes, licenses, and permits, and
intergovernmental revenues (governmental activities) from other functicns that are



TOWN OF THOMPSON'S STATION, TENNESSEE
MANAGEMENT DISCUSSION AND ANALYSIS
JUME 30, 2006

intended to recover all or a significant portion of their costs through user fees
and charges (business-type activities). The governmental activities of the Town
include general government, codes, parks, and highways and streets. The business-
type activity of the town includes wastewater services.

Fund Financial Statements. A fund i= a grouping of related accounts that is used
to maintain contrel over resources that have been segregated for specific
activities or objectives. The Town of Thompson's Station, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal regquirements.

Governmental funds. Governmental funds are used teo account for essentially the
same functions reported as governmental activities in the Town-wide financial
statements. However, unlike the government-wide  financial statements,

governmental fund financial statements focus on near-term inflows and cutflows of
spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a Town’s
near-term financing regquirements. Because the focus of govermmental funds is
narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information
presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the
government ‘s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes
in fund balances provide a reconciliation to facilitate this comparisecn between
governmental funds and governmental actiwvities.

The Town of Thompson’s Station adopts an annual budget for its general fund.

Proprietary funds. The Town of Thompson's Station initiated a wastewater fund as
an enterprise or proprietary fund. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial
statements.

FProprietary funds provide the same type of information as the government-wide
financial statements, only in more detail. The proprietary fund £financial
statements provide separate information of the wastewater activity, which is also
considered a major fund of the Town.

Motes to the financial statements. The notes provide additional information that
is essential to a full understanding of the data provided in the government-wide
and fund financial statements.

Other information. In addition to the basic financial statements and accompanying
notes, this report also presents certain reguired supplementary information. The
original budget and amended budget appears on pages 23-25,
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GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net assets may serve over time as a useful indicator of a Town's financial
position. In the case of the Town of Thompson's Station, assets exceeded

liabilities by $1,773,459 at the end of the most recent fiscal year.

TOWN OF THOMPSON'S STATION'S

HNET ASSETS
Business-type
Governmental Activities Aotiwvities Total
2005 2006 2005 2006 2005 2006

Current and other assets £ 1,210,757 § 1,334,165 % & 25,924 § 1,210,757% 1,380,089
Capital asaets 631,726 623,445 136,382 631,736 _ 759,827
Total assets 1,B42 483 1,957,610 162,306 1,842,483 2,115, 916
Long-term liabilities cutstanding o a 0 a
other liabilities 383,777 346,457 383,777 346,457
Total liabilitcies 383,777 346,457 _ 383,777 346,457
Het assebs:
Invested in capital assets, net of

related debt 631,726 G523, 445 86,382 531, 726 09,827
Restricted for roads and streets Bl, 838 115, 918 81,830 115, 918
Unrestricted 745,141 871,790 75,0324 745,141 847,714
Total net aesets 5 1:_45$ 706 5 1,611 1 $ 182,306 5 1,458, 7065 1,773,459

4 significant portion of the Town’s net assets, $70%,827 or (40%) reflects its
investment in capital assets (for example- land, buildings, wvehiecles, egquipment
and infrastructure), less any related debt used to acquire those assets that is
still outstanding. The Town uses these capital assets to provide services to
citizens; therefore, these assets are not available for future spending. Although
the Town of Thompson'’s Station’s investment in capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must
be provided from cother sources, since the capital assets themeselves cannot be used
to liguidate these liabilities.

At year-end, $115,918 of the Town’s net assets (6.54%) represent rescurces that
are subject to external restrictions on how they may be used. The remaining
balance of unrestricted net assets, £$547,714, may be used to meet the government's
ongoing cobligations to citizens and creditors

At the end of the current fiscal year, the Town of Thompson's Station is able to
report a positive balance in all three categories of net assets, both for the
government as a whole, as well as for its separate governmental and business-type
activities.
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The following ig a summary of financial activities for the Town during the fiscal

yvear ended June 30, 2006:

TOWN OF THOMPSON'S STATION'S
CHANGE IN NET ASSETS

Buainess
Governmental Aetivities Activities Total
2005 2006 2005 2006 2005 2006

EFrogram revenues:

Charges for service -] 0 & 355,875 £ & B 355,975

Operating grants & contributions 1] 38,117 36,117

Capital grante & contributions o 112, 308 112,306
General revenues:

Froperty taxes 38,417 43,926 38,417 43 924

Sales taxes 111,204 BE, 005 111,204 BE, 005

Intergovernmental taxes 18,148 133,235 18,148 133,335

Other taxes 39,900 45, BE4 39,900 45, BE4

Qcher 164,847 164,847
Unrestricted inveatment earnings 40,573 40,573
Transfers { 50,0000 50,000

Total general revenues 372,516 690,695 162 306 372,516 __ 853,001
Expensas:

General government 119,837 228,134 119,837 228,134

Codes 52,364 52,364

State Street Aid 2,038 2,038

Streets and roads 345, 8446 228,409 349, 848 228,409

Parks 12,485 27,303 12,485 27,303

Capital outlay 4,994 4,994

Interest ane 3048

Total expenses 487,470 538 248 487,470 538,248
Change in net assets i 114, 554} 152,447 182,306 { 114,954) 214,753
Net assets, bheginning 1,573,660 1,458,706 1,573,680 1,458, 706
Net assets, ending $ 1,458,706 % 1,611,153 £ 162,306 § 1,458,706 $ 1,773,459

Govarnmental Activities.

Station’s net assets by
increases in receipts of
less than anticipated for

Business-Type Activities.
by $162,306 due to the
expenses during the first

Governmental activities increased the Town of Thompson's

5152, 447. This increase is primarily due substantial
impact fees and sales tax revenues. AlsSo expenses were
the year.

Business-type activities increased the Town's net assets
receipt of a capital grant and the lack of operating
yvear of accountability.

Financial Analysis of the Town's Funds

Zs noted earlier, the Town of Thompson's Station uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.
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Governmental funds. The focus of the Town's governmental fundes is to provide
information on near-term inflows, outflows, and balances of spendable resources.
Such information is useful in assessing the Town of Thompson's Statien’s financing

requirements. In particular, unreserved fund balance may serve as a useful measure
of a Town's net resources available for spending at the end of the fiscal year. As
aof the end of the c¢urrent fiscal year, the Town of Thompson's Station's
governmental fund reported an ending fund balance of $987,708, a increase in
comparigson with the prior vyear of $160,728.

The general fund is the chief operating fund of the Town of Thompsen’s Station. At
the end of the current fiscal year, unreserved fund balance for the general fund
was $B71,7%0. As a measure of the general fund's liquidity, it may be useful to
compare unreserved fund balance to total fund expenditures. Unreserved fund
balance represents 164.5% of total general fund expenditures. The fund balance
increased 5160,728 as a result of the current fiscal year operations.

Proprietary funds. The Town's proprietary funds provide the same type of
information found in the government-wide financial statements, but in more detail.

Unrestricted net assets of the sewer fund at the end of the wyear amounted to
475,924, Since this is the first year of activity, there is no previous vear teo
compare. Comparative information will be provided in the future as the information
becomes available.

General Fund Budgetary Highlights

Differences between the original budget and final amended budget were for receipts
of impact fees and sales tax revenue. Budgeted expenses were increased primarily
for street and road expenses.

Capital Asset and Debt Administration

Capital assets. The Town of Thompson's Station’s investment in capital assets for
its governmental and business-type activities as of June 30, 2006 amounted to
759,827 (net of depreciation). This investment includes land, buildings,
improvements, machinery, equipment and infrastructure.

Major capital asset ewvents during the current fiscal vyear included the $5136,3BZ2
investment in the business-type activities.

additional information on the Town of Thompson's Station’s capital assets can be
found in Note 4 on pages 21-22.
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TOWN OF THOMPSON'S STATION'S
CAPITAL ASSETS
(Net of Depreciation)

Governmental Business-type
Activities Activities Total
2005 2006 2005 2006 2005 2006
Land § 350,165 & 350,165 § $ 136,382 & 350,165 § 486,547
Buildings 281,561 273,280 281,561 273,280
Total Capital Assets § 631,726 § 623,445 $ $ 136,382 % 631,726 § 759,827

Long-term Debt. At the end of the fiscal year, the Town of Thompson’'s Station’s
total debt was 50. The entire amount of the debt incurred over the past years was
retired.

Economic Factors and Next Year’s Budgets and Rates

The rapid growth the Town is currently experiencing makes the budget process
exceptionally challenging. With new residential and commercial developments
underway, significant increases in future revenues is likely. There will also be
new demands for services for new resgidents and businesses which will increase

expenditures as well. Precisely determining the timing of these revenues and
expenditures is what makes budgeting difficult. Two new wastewater treatment
facilities will be deeded to the Town in the next fiscal year. Billing and

collection services will be initiated for customers of the treatment facilities.
Additional staff will likely be needed in the near future toc service the needs of
the citizens of the Town.

Requests for Information

This financial report is designed to provide a general overview of the Town of
Thompson's Station’s finances for all those with an interest in the Town's
finances. Questions concerning any of the information provided in this report or
request for additiomal financial information should be addressed te the Town of
Thompson's Station, Office of the Town Recorder, P.0. Box 100, Thompson's Staticon,
Tennessee 317179.
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ASSETS
Cash
Taxes receivable - property tax
Taxes receivable - other
Accounts receivable
Due fram {(to) other funds
Restricted assets:
Cash - developers’ bonds
Capital assets:
Land and constructicon in progress
Other capital assets, net of depreciaticn

Total

LIABILITIES
Acoccounts payable
Payroll taxes payable
Deferred revenue - tCaxes
Developers’' bonds

Total Liabilities

WET ASSETS
Invested in capital assets, net of related debt
Reserved for roads and streets
Unreserved
Total HNet Assets

Total

$ 1,957,610

h’

See notes to financial statements.

Business-
Governmental type

Activities Actiwvities Total
5 1,095,965 § 14,405 § 1,110,370
44,881 44,881
72,345 72,345
£1,519 61,519
50,000 [ 50,000) 0
70,974 70,5974
350,165 136,382 486,547
273,280 273,280
8 1 95?i610 3 162,306 5 2,119 216
5 233,263 ] s 233,283
10 10
42,210 42,210
70,974 70,974
346,457 _ 346,457
623,445 86,3A82 709,827
115, 218 115,818
871,750 75,924 947,714
1,611,153 162,306 1,773,459

8 152,306

§ 2,115,916



TOWH OF THOMPSON'S STATION, TEMNMNESSEE
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2006

Net {Expense) Revenue and Changes
in Net Assets

Program Revenues s _ Primary Government
Charges Operating Capital Business-
for Grants and grants and Governmental type
Functions/Programs Expenses Services Contributions Contributions Aoctivities Activities Total
Governmental Activities
General § 228,134 5 221,496 3 3 1 6,638) ] 51 6,638)
Codes 52,364 105,234 52,870 52,870
State Street Aid 2,038 35,117 34,079 34,073
Streets and roads 228,409 [ 228,409 { 228,409}
Parks 27,303 29,245 1,942 1,942
Total Governmental Activities 538,248 355,975 36,117 [ 148,158) { 146,156}
Buginezs-type Activities
Wastewater 0 0 0 112,306
Total Business-type Activities 0 0 0 112,306 112,308 112,306
Total Primary Government 5 538,248 $ 355,075 § _36.117 $ 112,306 [ 145,15€) 112,306 [ 23,850}
General Revenues
Taxes:
Property taxes 43,926 43,926
Sales taxes 85,005 85, 005
Other taxes 45 Be4 45, B64
Intergovernmental revenues not restricted to specific programs 133,235 133,235
Unrestricted investment earnings 40,573 40,573
Transfers ! 50,000) 50,000 oo 1]
Total general revenues and transfers 298,603 50,000 348,603
Changes in net assets 152,447 162,306 314,753
Net assets - July 1, 2005 1,458,706 ] 1,458,708
Net assets - June 30, 2006 5 1,511,153 5 162,306 5 1,773,459

See notes to financial statements

e I s



TOWN OF THOMPSON'S STATION, TENNESSEE
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2006

General
Fund

ASSETS

Cash % 1,095,865

Taxes receivable - property tax 44,881

Taxes receivable - other 72,345

Due from other funds 50,000

Restricted assets:

Cash - developers' bonds 70,974

Total 1,334,165
LIABILITIES

Bkooounts pavahle 5 233,263

Payroll taxes payable 10

Deferred revenue - taxes 42,210

Developers’ bonds 70,574

Total Liabilities 346,457
FUND BALANCE

Fund Balance - Roads and Streets 115,918

Fund Balance - Unreserved B71,7%0

Total Fund Balance 987,708

Total 5 1.334,165

Eee notes to financial statements.



TOWN OF THOMPSON’S STATION, TENNESSEE
REECONCILIATION OF BALANCE SHEET (GOVERNMENTAL FUNDS)
TO STATEMENT OF NET ASSETS OF GOVERNMENTAL ACTIVITIES

YEAR ENDED JUNE 30, 20086

Total balances: governmental fund balances s 987,708

Bmounts reported for governmental activities in the Statement
of Activities are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in

the funds, net of accumulated depreciatien of 5§57, 916. 623,445
Net assets of governmental activities § 1,611,353

See notes to financial statements.



TOWN OF THOMPSON'S STATION, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2006

REVENUES

Taxes S 174,795
Licenses, permits and fees 344,329
Intergovernmental 165,352
Other _52,219
Total Revenues 740,655

Expenditures

Current:
General government 219,853
Codes 52,364
State Street Aid 2,038
Streets and roads 228,405
Parks 27,303
Total Expenditures £29,967
Excess (Deficiency) of Revenues Over (Under) Expenditures 210,728

Other Financial Sources (Uses)

Transfers (out) { 50,000)
Net Changes in Fund Balances 150,728
Fund Balance - July 1, 2005 B2E, 980
Fund Balance - June 30, 2006 $ 987,708

See notes to financial statement.



TOWN OF THOMPSON'S STATION, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALAWNCES OF GOVERNMENT FUNDS TO THE STATEMENT

OF ACTIVITIES
YEAR ENDED JUNE 30, 2006

Net changeg in fund balances - total government funds £ 160,728

pmounts reported for govermmental activities in the Statement
of Rctivities are different because:

Governmental funds report capital ocutlays as expenditures
while governmental activities report depreciation expense
to allocate those expenditures over the life of the assets:

Depreciation expense B,281
Change in net assets of governmental activities § 152,447
—

See notes to financial statements.



ASSETS
Cash
Leoocount receiwvable

TOWNM OF THOMPSON'S STATION, TENNESSEE
STATEMENT OF NET ASSETS
PROPRIETARY FUND - WASTEWATER
JUNE 30, 2008

Capital assets: construction in progress

Total

LIABILITIES
Due to other funds

NET ASSETS

Invested in capital assets, net of related debt

Unreserved
Tatal Net Assets

Total

Sea notes to financial statements.

& 14,405
61,519
136,382

4 212,306

£ 50,000

86,382
75,924

162,306

$ 212,306



TOWN OF THOMPSON'S STATION, TENNESSEE
STATEMEMT OF REVENUES, EXPENSES AND CHANGES IN
FUND WET ASSETS

PROPRIETARY FUND - WASTEWATER

YEAR ENDED JUNE 30,

REVENUE

Operating expenses

Non-operating revenues (expenses)

Income (loss) before contributions and transfers

Capital contributions
Transfers in

Change in net assets
Met assets - July 1, 2005

MNet assets - June 30, 2008

20086

$

See notes to financial statements.

112,306
50,000

162,306

0

162, 3106



TOWN OF THOMPSON'S STATION, TENNESSEE
STATEMENT OF CASH FLOWS - PROPRIETARY FUND - WASTEWATER
YEAR ENDED JUNWE 230, 2006

Cash flows from operating activities s 0

Cash flows from noncapital financing activities

Transfers in 50,000
Net cash provided (used) by noncapital financing
activities 50,000

Cash flows from capital and related financing activities

Acquisgition and construction of capital assets (136,382}
Proceeds from loan - General Fund 50,000
Contributions in aid of construction 50,787
Net cash provided (used) by capital and related
financing activities [ 35,595)
Cash flows from investing activities 0
Het increase (decrease) in cash and cash equivalents 14,405
Cash and cash equivalents - July 1, 2005 0
Cash and cash equivalents - June 30, 2006 3 14,405

See notes to financial statements.
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NOTES TCO FINAWNCIAL STATEMENTS
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES
The Town of Thompson's Station, Tennessee, (the *'Town’’}, located in
Williamson County, Tennessee, was incorporated August 15, 1550, under the
provisions of Section 6-1-202, etc. seqg., of the Tennessee Code Annotated.
The Town operates under a Mayor-Aldermanic form of government and is
authorized to provide all services accorded to municipalities in the State
of Tennessee.

The financial statements of the Town have been prepared in accordance with
accounting principles generally accepted in the United States of America
applicable to governmental units, a8 prescribed by GASE (Governmental
fcoounting Standards Board). The following is a summary of the significant
accounting policies of the Town of Thompson's Station:

Reporting Entity

The Town's accompanying financial statements present the governmental units
relevant to the operations of the Town. The financial statements presented
herein de not include agencies which have been formed under applicable state
laws or separate and distinct units of government apart from the Town of
Thompson's Station, Tennessee.

The government-wide financial statements, the statement of net assets and
the statement of changes in net assets, report information on all the
nonfiduciary activities of the Town. The statement of activities presents
the amount of direct expenses of a given function that are offset by the
related program revenues. The direct expenses are those that are clearly
related to a specific function. Program revenues include charges to those
who use, purchase and/or directly benefit from the services and/or goods
provided by a given function. Taxes and other revenues not properly included
in program revenues are reported as general revenues.

Based on criteria in GRASB pronouncements, there are no component units to be
included for which the Town is considered financially responsible,

Basis of Accounting and Basis of Presentation

The government-wide and proprietary fund financial statements are reported
using the economic resources measurement focus and the accrual basis of
accounting. Revenues are reported when earned and expenses are recorded at
the time liabilities are incurred, regardless of when the related cash flows
take place. HNonexchange transactions, in which the Town gives (or receives)
value without directly receiving ({or giving) egual walue in exchange,
include property taxes, grants, entitlements and donations. On an aeccrual
basis, revenue from property taxes is recognized in the fiscal year in which
all eligibility requirements have been satisfied.

Governmental fund financial statements are reported using current financial
resources measurement focus and the modified basis of accounting. Under this
method revenues are recognized when measurakle and awvailable. on this
bagis, the Town deems revenue to be awvailable if the revenuses are
collectible within 60 days after the end of the close of the fiscal year.
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Property taxes, sales taxes, licenses and interest are considered tec be
susceptible to accrual. Expenditures are generally recorded when a
liability is incurred, as in accrual accounting. Some expenditures (debt
service expenditures, for example)] are recorded only when the payment 1is
due. General capital asset acguisitions are reported as expenditures in
governmental funds.

211 governmental and business type activities and enterprise funds of the
Town follow FASE Statements and Interpretations issued on or before November
10, 1989, Accounting Principles Board Opinions, and RAccounting Research
Bulletins unless those pronouncements conflict with GASE pronocuncements.

The Town presents its governmental funds as follows:

The ‘general fund’' is the Town's primary operating fund. It includes all
financial resocurces of the general government, except those reguired to be
accounted for in other funds.

The ‘state street aid fund’ is used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified
purposes.

The ‘proprietary fund’ accounts for the operation, maintenance and
development of the wastewater system.

Cash and Cash Egquivalents

cash and cash equivalents are stated at cost and consist of demand deposits
and investments in the Local Government Investment Pool of the State of
Tennessee.

State statutes authorize the Town to invest in: ({a) U 8 Government
securities and obligations guaranteed by the U § Government; (b) deposits in
state and federal chartered banks and savings and loan associaticons; and {c}
Local Government Investment Pool of the State of Tennessee. Deposits in
financial institutions are required by state statute to be secured by and
collateralized by the institutiomn. Collateral must meet certain
requirements and must have a minimum market value equal to 105% of the wvalue
of the deposit balance in the financial institution less the amount insured
by the Federal Depository Insurance Corporation (FDIC). These collateral
requirements are not applicable for financial institutions participating in
the State of Tennessee collateral pool.

The Local Government Investment Pool of the State of Tennessee operates in
accordance with the appropriate state laws and regulations and the reported
value of the pool is the same as the fair walue of pool shares.
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TOWN OF THOMPSON'S STATION, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

Receivables
Based on prior experience, officials of the Town of Thompsen's Station
believe an allowance for unceollectible receivables is not deemed necessary.

Capital Assets

Capital assets, which include land, buildings, and egquipment, are reported
in the applicable governmental activities in the government-wide financial
statements. Capital assets are defined by the Town as assets with an
original and individual cost of $5,000 or more and have an estimated useful
life of more than one vear. Purchased or constructed assets are recorded at
cost: capital assets that are donated are recorded at their estimated fair

valus at the date of the donation. The Town elected not to capitalize
retroactively its major general infrastructure (roads, sidewalks, bridges
and similar assets). Such assets will be reported as new items are acquired

and constructed in the future. Repairs and maintenance costs that do not
significantly extend the useful life or increase the wvalue of the asset are
not capitalized.

Depreciation is recorded based on the straight-line method over the
estimated useful life of the asset. The estimated useful 1life of the
buildings is 40 years.

Compensated Absences
The Town has no liakility for unpaid, accumulated annual leave and sick
leave balances.

Fund Equity

In the fund financial statement, the governmental funds present reserves of
fund balances that are not available for appropriations and/or legally
restricted by a third-party for specific usges.

PROPERTY TAXES

The Town's property tax is levied for the current year on October 1 each
yvear on the assessed value as of the previous January 1 for all real and
personal property within the boundaries of the Town. Property taxes are
gecured by a statutory lien as of the original assessment date of January 1
and are an enferceable legal claim. Taxes may be paid during the pericd of
October 1 through February 28 and become delinguent on March 1. Delinguent
taxes of 2004 and older have been filed with the Williamson County Clerk and
Master.



NOTE 3

NOTE 4

TOWN OF THOMPSON'S STATION,

NOTES TO

FINANCIAL
JUNE 30,

TENNESSEE
STATEMENTS

20086

& schedule of tax rates, assessments, levies and taxes are as follows:
Year Tax Balance Taxes Balance
Qf Lewy Rate Assessment Leny €-30-05 Levied Collections  £-30-06
1954 .23 5 7,598,630 5 18,3897 5 1% -1 § 5 13
1595 23 B,242,612 18,958 8 B
15996 23 7,923,914 18,225 a 0
1987 ] B,800,435 20, 241 a o
1998 .23 13,226,521 ig, 421 1z 12
1989 .18 17,718,887 31,8%4 1 i
2000 .18 18,196,665 32,754 300 17 283
2001 .15 21,708,577 32,563 378 22 358
2002 5 22,430,667 33,646 158 35 123
2003 .15 23,805,330 a5, 708 264 140 124
2004 .15 24,379,331 36,141 THT 478 311
2008 .15 29,179,400 43,879 40,061 3,818 432,245 1,434
2008 .103 40,981,000 42,210 42,210
% 41,988 ] &E EEE 5 425935 $ 44 881
- DEPOSITS

The Town’s cash and cash eguivalents,
which participates
administered by the Treasurer of the State of Tennessee,.

financial institution

at June 30,

in the

callate

ral

2006, were deposited in a
bank pool

Collateral

is

required to secure these public funds egqual to at least 105% of the average
daily kalance of public funds held. Collateral securities are pledged to
the State Treasurer con behalf of the collateral pool. Securities pledged to
protect these public funds are pledged in the aggregate rather than for each
individual account. Participating financial instituticns may be regquired to
pay an assessment to cover any deficiency, if any. Under this assessment
agresment, public fund balances covered by the pool are considered to be
ingured for purpcoses of credit risk disclosures.

A reccnciliation of cash and cash equivalents as shown on the statement of
net assets is as follows:

Carrying amounts of deposits 5 91,9548
Depogsits in State of Tennessee Local Government
Investment Poocl 1,018,412
Total $ 1,110 370

- CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2006, was
as follows:

Beginning Ending
Balance Increases Decreases Balance
Govarnmental activities
Capital aseets not being depreciated
Land % 350,165 5 3 5 350,185
Capital assets being depreciated
Building and improvements 331,136 331,196
Lesa accumulated depreciation for:
Buildings and improvements 4%,635 B,281 57,916
Governmental activities capital
assets, net § 631,736 g 8,281 5 E23,445
| Sapesea—— T ee———

T



NOTE 5

NOTE 6

WOTE 7

NOTE 8

TOWN OF THOMPSON'S STATION,

TENNESSEE

WOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

Beginning Ending
__Balance _Increases Decreases __Balance
Business-Type Activities - Wastewater
Capital assets not being depreciation
Construckion in progress 5 4] 5 136,382 5 % 136,382
Business-type activities capital
assetas, net 4] § 136,384 % 13s
Depreciation expense was charged to
functions asz follows:
General Government ¥ medfl

- RISKE MANAGEMENT

The Town i= exposed to wvarious risks of loss related to torts, theft of,

damage to, destruction and/or theft of

assets, errors, and omissicons,

injuries to employees, and natural disasters. The Town maintains insurance

coverage through the Tennessee
covering each of those risk of loss.

Municipal League Risk Management Pool,
The TML Pool is a cooperative risk

sharing arrangement between local government agencies that works in many

ways like a traditional insurer.

The Town pays a premium, receives

coverage, and can make claims against the coverage. The Town meets the
TML's guidelines and complies with its rules and regulations, including loss

control regquirements as well as

its underwriting standards. Rates of the

TML Poocl are actuarially projected to provide adequate funding to cover loss
reserves and expenses, as well as building contingency reserves. Management
of the Town believes such coverage is sufficient to preclude any significant

uninsured losses teo the Town.

Settled claims have not exceeded this

commercial coverage in any of the past three years.

-INTERFUND BALANCES AND ACTIVITY
Balances due from/to other funds at June 30, 2006, consist of the following:
450,000 Due to General Fund from Wastewater Fund representing a loan

- TRANSFERS TO/FROM OTHER FUNDS
Transfers to/from other funds,

at June 30,

2006 consist of the following:

450,000 From General Fund to Wastewater Fund to assist in wastewater system

construction in progress.

- CONSTRUCTION IN PROGRESS

The Town is constructing wastewater lines to connect a wastewater treatment

system being built by a developer who will donate the system to the Town.
The system is to be completed in late 2006.



TOWK OF THOMPSON'S STATION, TENNESSEE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 30, 2006

Variance
With Final
Budgeted Amcunts Budget
Actual Positive
Original Final Amounts {Negative)
Budgetary Fund Balance - July 1, 2005 = B2&,9B0 5 B2&,9B0 & 826,980 &
RESOURCES (Inflows)
Taxes
Property 35,000 40,500 43,526 3,426
Franchise 0 2,800 2,817 17
Mixed drinks 4] 0 59 59
Wholesale beer 24,000 30,000 41,808 11,808
Local sales tax - Trustee 30,000 65,000 §5,005 20,008
Business tax 0 1,000 981 ( 192}
Interest and penalty revenue 0 0 1985 ___139%
Total Taxes 89,000 139,300 174,795 35,495
Licenses, Permits and Fees
Beer permits 0 250 500 250
Building permits 30,000 95,000 104,234 9,234
Fireworks permit 4] 0 1,000 1,000
Review fees i0,000 58,000 72,652 14,652
Impact fees - park 2,000 16,000 17,599 1,599
Impact fees 13,000 124,000 146, B69 22,889
Bdministrative fees ] 1,450 1,475 25
Total Licenseg, Permits and Fees 75,000 254,700 344,329 49,629
Intergovernmental Revenue
Payments in lieu of taxes 8,000 8,000 9,327 1,327
State of Tennessee - sales tax 67,000 80,000 BE,564 6,564
State of Tennessee - beer tax 500 500 638 1314
State of Tennsssee - gtreet and
trangportation 30,000 30,000 16,117 6,117
State of Tennessee - income tax 6,000 9,590 13,848 24,348
State of Tennessee - gascline and
fuel tax 2,500 2,500 2,858 35B
Total Intergovernmental Revenue 114,000 130,500 169,352 3g,8as82
Other Income
Interest 5,000 26,500 40,573 14,073
Other 2,000 10,000 11, 646 1,646
Total Other Income 7,000 35,500 52,219 15,719
Amounts Available for Appropriation 1,111,980 1,427,980 1,567,675 139,635

See notes to financial statements.



TOWN OF THOMPSON'S STATION, TENNESSEE
EUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 30, 2006

Variance
With Final
Budgeted Amounts Budget
Actual Paogsitive
Original Final Amounts (Negative)
CHARGES TO APPROPRIATIONS (Outflows)
General Government
Cffice supplies s 7,705 = 5,000 5 5,006 51 &)
Postage, freight and express charges 1,000 1,000 411 589
Printing, forms and staticnery 2,500 2,500 2,412 B&
Professional fees - legal 25,000 30,000 20,388 9,612
Professional fees - auditor 3,500 3,500 3,000 500
Professional fees - engineer 10,000 14,000 1% 523 L. 477
Professional fees - city planner 4,500 4,500 4,500 0
Professional fees - other g,000 12,000 11,036 7,964
Donations 14,795 15,000 15,000 4]
Bank charges 100 100 20 a0
Salaries and wages 68,400 23,000 92,533 487
Payrocll taxes 6,500 B,200 7,671 525
Publication of legal notices 2,500 2,500 2,010 490
Board member eXpenses 1,000 1,000 0 1,000
Election officials 0 5,000 0 5,000
Utilities 6,000 B,500 7,051 1,449
Memberships and subscriptions 2,000 2,000 1,117 BB3
Insurance 15, 000 16,000 14, 9&5 1,935
Telephone expense 2,000 2,500 1,848 652
Repairs and maintenance - building 10,000 5,000 4,604 396
Animal Control services 1,200 1,000 S70 a0
Trustee commission 1,500 2,000 1,625 3175
COther expenses 1,000 1,000 275 725
Internet web site development BOO 500 120 380
Planning and mapping 0 1,000 E60 340
Fixed assets acquired 5,000 10,000 7,765 2,235
Recarding and filing 0 1,000 643 352
Travel 0 1,000 294 706
Educational expense 0 2,000 1,401 599
Total General Government 200,000 257,800 219,853 37,5947
Codes
Professional fees - building official 15,000 60,000 52,364 7.636
Total Codes 15,000 60,000 52,364 7,638
Fire
Impact fees expenditures - fire 2,000 16,000 4] 16,000
Total Fire 2,000 16,000 0 16,000

See notes to finanecial statements.



TOWN OF THOMPSON'S STATION, TENNESSEE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 20, 2006

Variance
With Final
Budgeted Amounts __Budget_
Actual Pogitive
Original Final Amounts (Hegative)
CHARGES TC APPROPRIATIONS (Outflows) -
Continued
State Street Aid
Repairs - State Street Aid 8 30,000 $ 30,000 5 2,038 § 27,962
Total State Street Aid 30,000 30,000 2,038 27,962
Streets and Roads
Repairs and maintenance 10,000 288,200 228,409 hE, 791
Impact fees expenditures - roads 11,000 108,000 0 108, 000
Total Streets and Roads 21,000 386,200 228,409 167,791
Parks
Parks and recreation expenses 15,000 25,000 27,303 ( 2,303}
Impact fees expenditures - recreation 2,000 16,000 ] 16,000
Total Parks 17,000 41,000 27,303 13,697
Total Charges to hppropriations 2B5,000 B01,000 529, 967 271,033
Excess of Revenue and Other Sources
Over {UnderL.Expendituree 0 (200,000) 210,728 410,728
Other Financing Sourceg (Uses)
Transfers (oukt) 0 ( 50,000} ( 50,000} 0
Net Change in Fund EBalances o (250, 000) 160,728 410,728
Fund Balance - June 30, 2008 $ B26,980 $ 576,980 $ 987,708 $ 410,728

See notes to fimancial statements.

- T



Name of Official

Cherry Jackson
Sarah H. Benson
Corey Napier
Greg Langeliers
Doug Goetsch

TOWN OF THOMPSON'S STATION, TENNESSEE

JUNE 30,

SCHEDULE OF

Title

Mayor

Vice Mayor
Alderman

Town Administrator
Town Recorder

2006

PRINCIPAL OFFICERS

Annual
Salary

..[J—

_|:|-_

_G._
554,000
525,200

See notes to financial statements.

- 26

amount of
0of Bond

5100, 000
100,000
100,000
100,000
100,000



TOWN OF THOMPSON'S STATION, TENHESSEE
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AWD ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
YEAR EWNDED JUNE 30, 2003

December 11, 2006

Board of Mayer and Aldermen
Town of Thompson's Station, Tennessee
Thompson's Station, Tennessee

We have audited the financial statements of the governmental activities and the
business-type activities of Town of Thompson's Station, Tennessee, as of and for the
year ended June 30, 2008, which collectively comprise the Town of Thompscon's
Station, Tennessee's basic financial statements and have issued our report thereon
dated December 11, 2008. We conducted ocur audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by
the Comptroller General of the United States.

Internal Centrol Over Financial Reporting

In planning and performing our audit, we considered Town of Thompson's Station,
Tennessee’'s internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opiniens on the financial
statements and not to provide an opinion on the internal ceontrol over financial
reporting. However, we noted certain matters invelving the internal control over
financial reporting and its operation that we consider to be reportable conditions.
Reportable conditions involve matters coming to our attention relating to
gignificant deficiencies in the design or operation or the internal control over
financial reporting that, in our judgment, could adversely affect Town of Thompson’s
Station, Tennessee's ability initiate, record, process, summarize and report
financial data consistent with the assertions of management in the financial
statements. Reportable conditions are described in the accompanying schedule of
findings as Item 1.

B material weakness is a reportable condition in which the design or operaticn of
one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amocunts that would be
material in relatiom to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions. ©Our consideration of the internal contreol over financial
reporting would not necessarily disclose all matters in the internal contrel that
might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. However,
we believe none of the reportable conditions described above ia a material weakness.

Compliance
As part of obtaining reasonable assurance about whether Town of Thompson’s Station,

Tennessee’'s financial statements are free of material misstatement, we performed



tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material esffect
on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and,
according, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are reguired to be reported under
Government Auditing Standards, which are described in the accompanying schedule of
findings and questioned costs as Item 1.

This report is intended solely for the information and use of management, others in
the organization, and the Comptroller of the Treasury of the State of Tennessee and
iz not intended to be and should not be used by anyone other than these specified
parties.

Parsons and Associates



1.

FINDING:

RECOMMENDATION :

RESPONSE:

TOWN OF THOMPSON'S STATION, TENNESSEE
FINDINGES AND RECOMMENDATIONS
JUNE 30, 2006

Finding No. 1 is a disclosed but uncorrected finding from

pricr vears. The Town of Thompson's Station has three
employees. One employee performs the duties of City Recorder
and does all the recording and bockkeeping functicns. The

lack of personnel does not permit the separation of functicons
and does not provide a check on the recording of
transactions. The lack of a cross-check could permit errors
to remain undetected for some time.

We recommend that members of the Board of Mayor and Aldermen
assign wvarious members to supervising and/or cross checking
reports and records on a regular periodic basis.

The Board of Mayor and Aldermen are aware that the lack of
personnel creates a lack of desired internal control.
However, the cost of maintaining sufficient personnel for
such desired controls would be prohibitive at this time and
the benefits derived from such costs could not be justified.

Reports, 1n some detail, are provided for the Beoard’'s use on
a regular basis and wirtually all the revenue is received in
the form of checks from other pelitical subdivisions. A1l
checke written require two signatures.
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