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INDEPENDENT AUDITQR’S REPORT

December 9, 2005

Board of Mayoxr and Aldermen
Town of Thomp=zon’s Station, Tennessee
Thompson’s Station, Tennessee

We have audited the accompanying financial statements of the governmental activities
of Town of Thompson’s Station, Tennessee, as of and for the year ended June 30,
2005, which comprise the Town's basic financial statements as listed in the table
of contents. These financial statements are the responsibility of the Town of
Thompsen’s Station, Tennessee, management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perxform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supperting the
amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reascnable basis for our opinion.

In our opinion, the financial statements referred to above preszent fairly, in all
material respects, the financial position of the governmental activities, of the
Town of Thompson‘’s Station, Tennessee, as of June 30, 2005, and the respective
changes in financial position for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated December 9, 2005, on our consideration of Town of Thompson’s Station’'s
internal control over financial reporting and on our tests on its compliance with
certain provisions of laws, contracts and grants, agreements and other matters, 'The
purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance the results of that testing and not to



provide an opinion on the internal control over financial reperting and compliance.
That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in conjunction with this report in
considering the results of ocur audit.

The management’s discussion and analysis and budgetary comparison information on
pages 3 through 8 and 20 through 22, are not a required part of the basic financial
statements but are supplementary information required by accounting principles
generally accepted in the United States of Bmerica. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the reguired supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the basic financial
statements that collectively comprise the Town of Thompson’s Station, Tennessee’s

basic financial statements. The supplemental schedules are presented for purposes
of additional analysis and are not a required part of the basic financial
statements. The supplemental schedules have been subjected to the auditing

procedures applied in the audit of the basic financial statemente and, in our
opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

2. ) g Attt

Pargsons and Associates



TOWN OF THOMPSON'S STATION, TENNESSEE
MANAGEMENT DISCUSSION AND ANALYSIS
JUNE 30, 2005

As management of the Town of Thompson’s Station, we offer readers of the Town’'s
financial statements this narrative ovexrview and analysis of the financial
activities of the Town for the fiscal vear ended June 30, 2005. Readers are
encouraged to consider information presented here in conjunction with the Town's
financial statements.

FINANCIAL HIGHLIGHTS

1. The azssets of the Town exceeded its liabilities at the close of the most
recent fiscal year by §1,458,706 {(net assets). Of this amount, $§745,141 is
considered unrestricted funds and may be used to meet the government's
ongoing obligations to citizens and creditors.

2. The government’s total net assets decreased by $114,954.

3. As of the cloge of the current fiscal year, the Town's governmental fund
reported an ending fund balance of $826,980, a decrease of $114,954 from the
previous year. Approximately S50.1% of this total amcunt, or &§745,141 is
available for spending at the government’s discretion {(unreserved fund
balances) .

4. At June 30, 2005 unreserved fund balance for the General Fund, the only
government fund of the Town, wag $745,141 or 169.7% of total general fund
expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town
of Thompson’'s Station’s basic financial statements. The Thompsen’s Station's
basic financial statements comprise three components: (1} government-wide
financial statements, (2) fund financial statements, and (3) notes to the
financial statements. This report also contains other supplementary information
in addition to the basic financial statements themselves.

Government-wide Financial Statements. These financial statements are designed to
provide readers with a breoad overview of the Town of Thompson‘s Station’s finances
in a manner similax to a private-sector business.

The statement of net assets presents information on all of the Town’s assets and
liabilities, with the difference between the two reported as net assets. Over
time, increases or decreases in net assetsz may serve as a useful indicator of
whether the financial position of the Town is improving or detericrating.

The statement of activities presents information showing how the Town's net agsets

changed during the most recent fiscal year. All changes in net assets are
reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are

reported in this statement for some items that will only result in cash flows in
future fiscal periods.

Beth of the government-wide financial statements distinguish functions of the Town
that are principally supported by taxes, licenses, and permits, and
intergovernmental revenues (governmental activities) from cther functions that are
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intended to recover all or a significant portion of their costs through user fees
and charges (business-type activities). The governmental activities of the Town
include general government and highways and streets. The Town does not maintain a
business-type or proprietary activity.

Fund Pinancial Statements. A fund is a grouping of related accounts that is used
to maintain control over resources that have been segregated for specific

activities or objectives. The Town of Thompson’s Station, like other state and
local governments, uses fund accounting to ensure and demenstrate compliance with
finance-related legal requirements. All of the funds of the Town can be divided
into three categories: governmental funds, proprietary funds, and fiduciary
funds.

Governmental funds. Governmental funds are used to account for essentially the
same functions reported as governmental activities in the Town-wide financial
statements. However, unlike the government-wide financial statements,

governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable rescurces available at
the end of the fiecal year. Such information may be useful in evaluating a Town's
near-term financing requirements. Because the focus of governmental funds is
narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information
presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the
government’'s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes
in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Town of Thompson’s Station adopts an annual budget for its general fund.

Proprietary funds. Enterprise funds are used to report the szame functions
presented as business-type activities in the government-wide financial statements.
Proprietary funds provide the same type of information as the government-wide
financial statements, only in more detail. Town of Thompscon’s Station does not
maintain a proprietary fund.

Fiduciary funds. Filduciary funds are used to account for resources held for the
benefit of parties outside the Town. Fiduciary funds are not reflected in the
government -wide financial statements because the resources of those funds are not
available to support the Town’s own programs. The accounting used for fiduciary
funds is similar to that used for proprietary funds.

Notes to the financial statements. The notes provide additional information that
is essential to a full understanding of the data provided in the government-wide
and fund financial statements.
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Other information. In addition to the basic financial statements and accompanying
notes, this report also presents certain required supplementary information. The
original budget and amended budget appears on pages 20-21.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net assets may serve over time as a useful indicator of a Town’'s financial
positien. In the case of the Town of Thompson’s Station, assets exceeded

liabilities by $1,458,706 at the end of the most recent fiscal year.

TOWN OF THOMPSON’S STATION’S
NET ASSETS

Governmental Activities

2005 2004

Current and other assets $ 1,210,757 § 979,507
Capital assets 631,726 640,005
Total assets 1,842,483 1,619,512
Long-term liabilities outstanding 0 8,007
Other liabilities 383,777 37,845
Total liabilities 383,777 45,852
Net assets:
Invested in capital assets, net of

related debt 631,726 631,998
Restricted 81,839 57,381
Unrestricted 745,141 884,281
Total net assets 5 1,458,706 5 1,573,660

A significant portion of the Town’'s net assets (43.31%) reflects its investment in
capital assets (for example- land, buildings, vehicles, equipment and
infrastructure), less any related debt used to acquire those assets that is still
outstanding. The Town uses these capital assets to provide services to citizens;
therefore, these assets are not available for future spending. Although the Town
of Thompson's Station’s investment in capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to
liquidate these liabilities.

At year-end, $81,839 of the Town’s net assets (5.61%) represent resources that are
subject to external restrictions on how they may be used. The remaining balance
of unrestricted net assets, $745,141, may be used to meet the government’s ongeing
obligations to citizens and creditors

At the end of the current fiscal year, the Town of Thompson’s Station is able to
report a positive balance in the category of net assets for the government as a
whole.
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The following is a summary of financial activities for the Town during the fiscal
year ended June 30, 2005:

TOWN OF THOMPSON'S STATION‘S
CHANGE IN NET ASSETS

Governmental Activities

2005 2004
Program revenues:
Charges for service $ 0 s 0
Operating grants & contributions 0 ]
Capital grants & contributions 0 0
General revenues:
Property taxes 38,417 37,753
Sales taxes 111,204 102,984
Other taxes 18,148 57.37¢%
Intergovernmental 39,900 0
Other 164,847 51,678
Total general revenues 372,516 249,794
Expenses:
General government 119,837 155,552
Highways and streets 349,846 30,386
Parks 12,485 0
Capital outlay 4,994 0
Interest 308 0
Total expenses 487,476 185,938
Increass (decrease) in net assets before transfers { 114,954) 63,856
Transfers i} o
Change in net assets ( 114,954) 63,856
Net assets, June 30, 2004 1,573,660 1,509,804
Net assets, June 30, 2005 $ 1,458,706 $ 1,573,660

Governmental Activitiea. Governmental activities decreased the Town of Thompson's
Station’'s net assets by $114,954. This decrease is primarily due to the decision
by council to use a portion of the fund balance to make repairs to streets.

Financial Analysis of the Town’s Punds

As noted earlier, the Town of Thompson‘s Station uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the Town’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable rescurces.

Such information is useful in assessing the Town of Thompson’s Station’'s financing

-6 -
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requirements. In particular, unreserved fund balance may serve as a useful
measure of a Town'’'s net resources available for spending at the end of the fiscal
year. As of the end of the current fiscal year, the Town of Thompson’'s Station's
governmental fund reported an ending fund balance of §$826,980, a decrease in
comparison with the prioxr vyear.

The general fund is the chief operating fund of the Town of Thompson’'s Station.
At the end of the current fiscal year, unreserved fund balance for the general
fund was $745,141. As a measure of the general fund’s liquidity, it may be useful
to compare unreserved fund balance to total fund expenditures. Unreserved fund
balance represents 90.1% of total general fund expenditures. The fund balance
decreased $114,698 as a result of the current fiscal year operations.

General Fund Budgetary Highlights

Differences between the original budget and final amended budget were for an
additiocnal £350,000 added to the budget for street repairs. This was primarily
for the resurfacing of Thompson’s Station Road East from Highway 31 to the eastern
town limits.

Capital Asset and Debt Administration

Capital assets. The Town of Thompson’s Station’'s investment in capital assets for
its governmental type activities as of June 30, 2005 amounted to $631,726 (net of
depreciation). This investment includes land, buildings, improvements, machinery,
equipment and infrastructure.

There were no additions to the capital assets in the last fiscal year. Additicnal
information on the Town of Thompson’s Station’s capital assets can be found in
Note 4 on page 18.

TOWN OF THOMPSON’S STATION'S
CAPITAL ASSETS
{(Net of Depreciation)

Governmental Activities

2005 2004
Land $ 350,165 5 350,165
Buildings 281,561 289,840
Infrastructure 0 0
Utility plant 0 0
Machinery and egquipment 0 0
Construction in progress 0 0
Total capital assets 5 631,726 S 640,005

Long-term Debt. At the end of the fiscal year, the Town of Thompsen‘s Station’s
total debt was $0. The entire amount was for the debt incurred over the past
years was retired.
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TOWN OF THOMPSON’S STATION'S
OUTSTANDING DEBT

Governmental
Activities
2005

Notes payable 3 0
General obligation bonds 0
Revenue bond and tax bonds 0
Capital leases 0

$ 20

Additional information on the Town of Thompson’'s Station’s outstanding debt can be
found in Note 5 cn page 19.

Economic Factors and Next Year's Budgets and Rates

Determining the budget for the 2005-2006 fiscal year will be difficult to
precisely determine at the outset of the year due the rapid growth expected. Over
2,200 home gites have been approved for development in the near future. The rate
that these homes will be built will be dependent on economic conditions and other
market factors. The rate of building these homes will also affect potential
commercial development along the Highway 31 corridor. All of these factors will
affect both the revenue projections as well as infrastructure expenditures
experienced by the Town.

In April 2005 the Town hired Mr. Gregory L. Langeliers as Town Administrator. Mr.
Langeliers extensive experience in land use planning will be of great value to the
Town in planning our future growth. Additional staff and facilities will likely
be necessary in the coming fiscal year as well.

The Town anticipates the formation next year of a new enterprise fund to be known
as the Wastewater Fund. This fund will administer two wastewater treatment plants
currently under construction. Developers are constructing the treatment plants
and ownership of the plants will be transferred to the Town at completion and the
Town will be responsible for their management and operation.

Requests for Information

This financial report 1s designed to provide a general overview of the Town of
Thompson’s Station’s finances for all those with an interest in the Town's
finances. Questions concerning any of the information provided in this report or
request for additional financial information should be addressed to the Town of
Thompson‘’s Station, Office of the Town Recorder, P.0. Box 100, Thompson'’s Station,
Tennessee 37179.



TOWN OF THOMPSON‘S STATION,

TENNESSEE

STATEMENT OF NET ASSETS

JUNE 30, 2005

ASSETS

Cash and cash egquivalents
Property tax receivable
Sales tax receivable
Intergovernmental revenue receivable
Land
Buildings and improvements
Accumulated depreciation

Total

LIABILITIES
Accounts payable
Payroll taxes payable
Deferred revenue

NET ASSETS

Invested in capital assets, net of related debt
Restricted for:

Roads and streetsg
Unrestricted

Total

See notes to financial statements.

$ 1,131,495
41,988
13,587
23,687

350,165
331,196

{ 49,635)
$ 1,842,483

$ 338,038
5,678
40,061
383,777

631,726
81,839
745,141
1,458,706

$ 1,842, 483



TOWN OF THOMPSON'’S STATION, TENNESSEE
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2005

Net (Expense)
Revenue and
Changes in
Net Assets

Governmental
Expenses Activities
PRIMARY GOVERNMENT
Governmental Activities
General government $(119,837) $( 11%9,837)
Roads and streets (349, 846) { 349,846)
Parks ( 12,485) { 12,485)
Capital outlay { 4,994) { 4,994)
Interest on debt ( 308) { 308)
Total Governmental Activities $(487,470) ( 487,470)
General Revenues:
Taxes:
Property taxes 38,417
Sales taxes 111,204
Payment in lieu of tax 9,086
Income taxes 9,062
Licenses and permits 31,222
Investment income 20,032
Intergovernmentcal revenue not restricted to
specific programs 3,519
Intergovernmental revenue restricted to
specific programs 36,381
Miscellaneous 113,593
Total General Revenues 372,516
Change in net assets ( 114,954)
Nef assets - beginning 1,573,660
Net assets - ending 5 1,458,706

See notes to financial statements.



TOWN OF THOMPSON'S STATION, TENNESSEE
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2005

General
Fund
ASSETS
Cash $ 1,131,495
Taxes receivable - property tax 41,988
Taxes receivable - other 37,274
Total $ 1,210,757
LIABILITIES
Accounts payable 5 338,038
Deferred revenue - taxes 40,061
Payroll taxes payable 5,678
Total Liabilities 383,777
FUND BALANCE
Fund Balance - Roads and Streets 81,839
Fund Balance - Unreserved 745,141
Total Fund Balance 826,980
Total $ 1,210,957

See notes to financial statements.



TOWN OF THOMPSON'S STATION, TENNESSEE
RECONCILIATION OF BALANCE SHEET (GOVERNMENTAL FUNDS) TO
STATEMENT OF NET ASSETS OF GOVERMENTAL ACTIVITIES
YEAR ENDED JUNE 30, 2005

Total balances: governmental fund balances S 826,980

Amounts reported for governmental activities in the Statement
of Net Assets are different because:

Capital assets used in governmental activities are not
financial rescurces and, therefore, are not reported in

the funds, net of accumulated depreciation of $49,635. 631,726
Net assets of governmental activities § 1,458,706

See notes to financial statement.



TOWN OF THOMPSON’S STATION, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2005

REVENUES
Taxes 5 113,890
Licenses and permits 23,515
Intergovernmental 136,230
Other 38,881
Total Revenuesg 372,516
Expenditures
Current:
General government 111,558
Roads and streets 116,708
Parks and recreation 12,485
Capital ocutlay 4,994
Debt service 8,331
Total Expenditures 254,076
Excess {(deficiency) of revenues over (under) expenditures 118,440
Fund Balance - beginning 941,678
Fund Balance - ending $ 1,060,118

See notes to financial statement.



TOWN OF THOMPSON’S STATION, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENT FUNDS TO THE STATEMENT

OF ACTIVITIES
YEAR ENDED JUNE 30, 2005

Net changes in fund balances - total government funds $(114,698)

imounts reported for governmental activities in the Statement
of Activities are different because:

Governmental funds report capital outlays as expenditures
while governmental activities report depreciation expense
to allocate those expenditures over the life of the assets:
Depreciation expense { 8,279)

Bond proceeds provide current financial resources to
Covernmental funds, but issuing debt increases long-term
liabilities in the statement of net assets. Repayment of
debt principal is an expenditure in the govermmental funds,
but the repayment reduces long-term liabilities in the
Statement of Net Assets:
Capital Outlay Note principal payments 8,007

Some expenses reported in the Statement of Activities do not
require the use of current financial resources and, therefore,
are not reported as expenditures in governmental funds:

Accrued interest payable 16
Change in net assets of govermmental activities $(114,6954)

See notes to financial statements.



NOTE 1

TOWN OF THCMPSON'’S STATION, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Thompson’s Station, Tennessee, (the *‘Town‘*), located in
Williamson County, Tennessee, was incorporated August 15, 1950, under the
provisions of Section 6-1-202, ete¢. seqg., of the Tennessee Code Annotated.
The Town operates under a Mayor-Aldermanic form of government and is
authorized to provide all services accorded to municipalities in the State
of Tennessee.

The financial statements of the Town have been prepared in accordance with
accounting principles generally accepted in the United States of BAmerica
applicable to governmental wunits, as prescribed by GASB (Governmental
Accounting Standards Board). The following is a summary of the significant
accounting policies of the Town of Thompson's Station:

Reporting Entity

The Town’s accompanying financial statements present the governmental units
relevant to the operations of the Town. The financial statements presented
herein do not include agencies which have been formed under applicable state
laws or separate and distinct units of government apart from the Town of
Thompson‘s Station, Tennessee.

The government-wide financial statements, the statement of net assets and
the statement of changes in net assets, report information on all the

nonfiduciary activities of the Town. The statement of activities presents
the amount of direct expenses of a given function that are offset by the
related program revenues. The direct expenses are those that are clearly

related to a specific function. Program revenuves include charges to thosge
who use, purchase and/or directly benefit from the services and/or goods
provided by a given function. Taxes and other revenues not properly included
in program revenues are reported as general revenues.

Based on criteria imn GASB pronouncements, there are no component units to
be included for which the Town is considered financially responsible.

Basis of Accounting and Basis of Presentation
The government-wide financial statements use the economic resources

measurement focus and the accrual basis of accounting. Revenues are
reported when earned and expenses are reported when they are incurred,
regardless of the timing of the c¢ash flow activity. Property taxes are

recognized as revenue in the year for which they are levied.

Governmental fund financial statements are reported using current financial
resources measurement focus and the modified basis of accounting. Revenues
are considered to be available when they are collectible within the current
period or shortly thereafter to pay liabilities of the current period. On
this basis, the Town deems revenue to be available if they are collectible
within 60 days after the end of the close of the fiscal year. BExpenditures
are generally recorded when a liability is incurred, as in accrual
accounting. Some expenditures (debt service expenditures, for example)
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are recorded only when the payment is due. Property taxes, licenses,
permits and interest related to the current fiscal period are all considered
to be susceptible to be accrued and have been recognized as revenue in the
current fiscal year. All other revenue items are considered to be
meagurable and available when the cash is received by the govermment and is
recognized as revenue at that time.

When both restricted and unrestricted resources are available for use, it is
the City’s policy to wuse restricted resources first, then unrestricted
resources as they are needed.

The Town presents its governmental funds as follows:

The ‘general fund’ is the Town's primary operating fund. It includes all
financial resources of the general government, except those required to be
accounted for in other funds.

The 'state street aid fund’ is used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for sapecified
purposes.

Private sector standards of accounting and financial reporting prior to
December 1, 19589, are generally followed in governmental fund financial
statements to the extent that those standards do not conflict with or
contradiet with the guidance of the Governmental Accounting Standards Board.
The Town of Thompson’'s Station elected not to follow the private sector
standaxrds.

Cash and Cash Eguivalents

Cash and cash equivalents are stated at cost and consist of demand deposits
and investments in the Local Government Investment Pool of the State of
Tennessee.

State statutes authorize the Town to invest in: (a) U & Government
securities and obligations guaranteed by the U S Government; (b} deposits in
state and federal chartered banks and savings and loan associations; and (¢)
Local Government Investment Pool of the State of Tennessee. Deposits in
financial institutions are required by state statute to be secured by and
collateralized by the institution. Collateral must meet certain
requirements and must have a minimum market value equal to 105% of the value
of the deposit balance in the financial institution less the amount insured
by the Federal Depository Insurance Corporatien (FDIC). These collateral
requirements are not applicable for financial institutions participating in
the State of Tennessee collateral pool.

The Local Government Investment Pool of the State of Tennessee operates in
accordance with the appropriate state laws and regulations and the reported
value of the pool is the same as the fair value of pool shares.



NOTE 2

TOWN OF THOMPSON’S STATION, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

Receivables
Based on prior experience, officials of the Town of Thompson’s Station
believe an allowance for uncollectible receivables is not deemed necessary.

Capital Assets

Capital assets, which include land, buildings, and equipment, are reported
in the applicable govermmental activities in the government-wide financial
statements. Capital assets are defined by the Town as assets with an
original and individual cost of $5,000 or more and have an estimated useful
life of more than one year. Purchased or constructed assets are recorded at
cost; capital assets that are donated are recorded at their estimated fair
value at the date of the donation. The Town elected not to capitalize
retroactively its major general infrastructure ({roads, sidewalks, bridges
and similar assets). Such assets will be reported as new items are acquired
and constructed in the future. Repairs and maintenance costs that do not
significantly extend the useful life or increase the value of the asset are
not capitalized.

Depreciation is recorded based on the straight-line method over the
estimated useful 1life of the aszet. The estimated useful life of the
buildings is 40 years.

Fund Balances

In the fund financial statement, the governmental funds present reserves of
fund balances that are not available for appropriations and/or 1legally
restricted by a third-party for specific uses.

PROPERTY TAXES

The Town'’s property tax is levied for the current year on October 1 each
yvear on the assessed value as of the previous January 1 for all real and
personal property within the boundaries of the Town. Property taxes are
secured by a statutory lien as of the original assessment date of January 1
and are an enforceable legal claim. Taxes may be paid during the periocd of
October 1 through February 28 and become delinquent on March 1. Delinquent
taxes of 2002 and older have been filed with the Williamson County Clerk and
Master.

A schedule of tax rates, assessments, levies and taxes are as follows:

Year Tax Balance Taxes Balance
0f Levy Rate Assessment Levy 6-30-04 Levied Collections &-30-05
1554 .23 5 7,998,690 4 18,397 s 19 $ § $ 15
1995 .23 8,242,612 18,958 8 8
1996 .23 7,923,914 18,225 0 4]
1997 .23 8,800,435 20,241 0 [}
1998 .23 13,226,521 30,421 12 12
i29% .18 17,718,887 31,894 1 i
2000 .18 18,156,665 32,754 300 300
2001 .15 21,708,577 32,563 431 53 378
2002 .15 22,430,667 33,646 236 78 158
2003 .15 23,805,330 35,708 1,391 1,127 264
2004 .15 24,379,331 36,141 36,141 15,354 787
2005 .15 26,710,623 40,061 40,061

4 38,539 $ 40,061 S 36,612 S 41,988
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NOTE 3 - DEPOSITS

The Town’'s cash and cash equivalents, at June 30, 2005, were depasited in a
financial institution which participates in the bank collateral pool
administered by the Treasurer of the State of Tennessee. Collateral is
required to secure these public funds equal to at least 105% of the average
daily balance of public funds held. Collateral securities are pledged to
the State Treasurer on behalf of the collateral pool. Securities pledged to
protect these public funds are pledged in the aggregate rather than for each
individual account. Participating financial institutions may be required to
pay an assessment to cover any deficiency, if any. Under this assegssment
agreement, public fund balances covered by the pool are considered to be
insured for purposes of credit risk disclosures,

A reconciliation of cash and cash equivalents as shown on the statement of
net assets 1s as follows:

Carrying amounts of deposits 3 38,106
Deposits in State of Tennessee Local Government
Investment Pool 1,093,389
Total $ 1,131,495

NOTE 4 -~ CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2005, was
as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities
Capital assets not being depreciated
Land $ 350,165 $ $ $ 350, 165
Capital assets being depreciated
Building and improvements 331,196 331,198
Total assets being
depreciated 331,198 131,196
Less accumulated depreciation for:
Buildinge and improvements 41,356 8,279 49,635
Governmental activities capital
asgets, net $ 640 005 $ 8,279 $ 631,726
Depreciation expense
Depreciation expense was charged to
functions/programs as of June 30, 200§
as follows:
General government § 8,279



NOTE 5

NOTE 6
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- LONG-TERM LIAEBILITIES

Changes in long-term liabilities, during the year ended June 30, 2005, were
as follows:

Balance Balance Due within
July 1, 2004 Additions Reductionsg June 30, 2004 one vear

Governmental Activities
Capital Outlay Note $ 8,007 § 8,007 § -0 $ __-0-

- RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts, theft of,
damage to, destruction and theft of assets, errors, and omissions, injuries
tc employees, and natural disasters. The Town maintains insurance coverage
through the Tennessee Municipal League Risk Management Pool, covering each
of those risk of loss. The TML Pool 1is a cooperative risk sharing
arrangement between local government agencies that works in many ways like a
traditional insurer. The Town pays a premium, receives coverage, and can
make claims against the coverage. The Town meets the TML's guidelines and
complies with its rules and regulations, including loss control reguirements
as well as its underwriting standards. Rates of the TML Pool are
actuarially projected to provide adequate funding to cover loss reserves and
expenses, as well as building contingency reserves. Management believes
such coverage is sufficient to preclude any significant uninsured losses to
the Town. Settled claims have not exceeded this commercial coverage in any
of the past three years.



TOWN OF THOMPSON’'S STATION, TENNESSEE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 30, 2005

Budgeted Amounts

Original Final
RESQURCES (Inflows)
Taxes
Property $ 33,000 § 33,000
Privilege 7,700 7,700
Licenses and permits 7,700 7,700
Wholesale beer 24,000 24,000
Local sales tax - Trustee 24,000 24,000
Interest and penalty revenue 0 0
Total Taxes 96,400 96,400
Intergovernmental Revenue
Payments in lieu of taxes 8,000 8,000
State of Tennessse - gales tax 67,000 67,000
State of Tennessee - beer tax 600 600
State of Tennessee - street and
transportation 2,500 2,500
State of Tennessee - income tax 6,000 6,000
State of Tennessee - gasoline and
fuel tax 31,000 31,000
Total Intergovernmental Revenue 115,100 115,100
Other Income
Interest 10,000 1¢,000
Other 9,500 2,500
Total Other Income 19,500 19,500
Amounts Available for Appropriation 231,000 231,000

See notes to financial statements.

$

Variance

With Final

Budget
Actual Positive
Amounts (Negative)
38,417 & 5,417
7,707 7
23,515 15,815
34,481 10,481
33,022 9,022
263 263
137,405 41,008
5,086 1,086
78,182 11,182
629 29
2,890 390
9,062 3,082
36,381 5,381
136,230 21,130
20,032 10,032
78,849 69,349
98,881 79,381
372,516 141,516



Variance

See notes to financial statements.

With PFinal
Budgeted Amounts Budget
Aetual Pozitive
Original Final Amounts (Negative)
CHARGES TO APPROPRIATIONS (Cutflows)
General Government
office supplies $ 7,500 & 7,500 3 5,615 $ 1,885
Postage, freight and express charges 2,000 2,000 1,596 404
Printing, forms and stationery 1,500 1,500 1,263 237
Professional fees - legal 25,000 25,000 20,323 4,677
Professional fees - auditor 3,000 3,000 3,000 0
Profegsional fees - other 30,500 30,500 20,740 9,760
Donations 500 500 0 500
Bank charges 100 100 0 100
Payroll 26,100 26,100 26,100 0
Payrecll taxes 2,500 2,500 2,102 398
Publication of legal notices 2,000 2,000 765 1,235
Board member expenses 1,000 1,000 123 877
Election officials 500 500 300 200
Utilities 9,000 9,000 5,392 3,608
Memberships and subscriptions 1,500 1,500 1,384 116
Insurance 12,200 12,200 10,061 2,139
Telephone expense 1,500 1,500 1,318 181
Repairs and maintenance - building 7,500 7,500 7,761 { 261)
Animal Control services 1,200 1,200 950 250
Trustee commission 1,500 1,500 1,626 { 126)
Building improvements 7,800 7,800 0 7,800
Other expenses 1,000 1,000 814 186
Repairs - streets - general 20,000 370,000 337,923 32,077
Parks and recreation expense 12,000 12,000 12,485 ( 485)
Internet web site development 500 500 324 176
Planning and mapping 1,000 1,000 0 1,000
Fixed assets acquired 5,000 5,000 4,994 6
Privilege tax expenditures - roads 6,800 6,800 0 6,800
Privilege tax expenditures - fire 200 200 0 900
Debt retirement 8,400 8,400 8,331 69
Repairs - streets - SSA 31,000 31,000 11,923 19,077
Total Charges to Appropriations 231,000 581,000 487,214 93,786
Excess of Revenue and Other Sources

Over {(Under) Expenditures 0 {350,000} 114,698} 235,302
Fund Balance - July 1, 2004 941,678 941,678 941,678 0
Fund Balance - June 30, 2005 $ 941,678 $ 591,678 $ B26,980 $ 235,302



Name of 0Official

Cherry Jackson
Sarah H. Benson
Corey Napier
Greg Langeliers
Doug Goetsch

TOWN OF THOMPSON'S STATION, TENNESSEE

JUNE 30,

SCHEDULE OF

Title

Mayor

Vice Mayor
Alderman

Town Administrator
Town Recorder

2005

PRINCIPAL OFFICERS

Annual
Salary

$13,500
$12,600

See notes to financial statements.

- 22

Amount of
0f Bond

$100,000
100,000
100,000
100,000
100, 000



REFPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
YEAR ENDED JUNE 30, 2005

December 9, 2005

Board of Mayor and Alderman
Townn of Thompson’s Station, Tennessee
Thompson’s Station, Tennessee

We have audited the financial statements of the governmental activities of Town of
Thompson's Station, Tennessee, as of and for the year ended June 30, 2005, and have
igsued our report thereon dated December 9, 2005. We conducted our audit ia
accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Town of Thompson‘s Station,
Tennessee’s internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal contrel over financial
reporting. However, we noted certain matters inveolving the internal control over
financial reporting and its operation that we consider to be reportable conditions.
Reportable conditions involve wmatters coming to our attention relating to
gignificant deficienciles in the design or operation or the internal control over
financial reporting that, in our judgment, could adversely affect Town of Thompson’s
Station, Tennessee’'s ability to record, process, summarize and report financial data
consistent with the asgertions of management 1in the financial statements.
Reportable conditions are described in the accompanying schedule of findings as Item
1.

Compliance

As part of obtaining reasonable assurance about whether Town of Thompson’s Station,
Tennessee’s financial statements are free of material misstatement, we performed
tests of its compliance with certain provisiona of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the
determination of fimancial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, according,
we do not express such an opinion. The results of our tests disclosed instances of
noncempliance that are required to be reported under Government Auditing Standards,
which are described in the accompanying schedule of findings and questioned costs as
Item 1.



A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the
risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their
assigned functions. Qur consideration of the internal contrel over financial
reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. However,
we believe none of the reportable conditions described above iz a material weakness.

This report is intended solely for the information and use of management, others
within the organization, and the Comptroller of the Treasury of the State of
Tennessee and federal awarding agencies and pasgs-through entities and is not
intended to be and should not be used by anyone other than these specified parties.
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Parscns and Associates



1.

FINDING:

RECOMMENDATION:

RESPONSE:

TOWN OF THOMPSON'S STATION, TENNESSEE
FINDINGS AND RECOMMENDATIONS
JUNE 30, 2005

Finding No. 1 ig a disclosed but uncorrected finding from

prior vyeaxrs. The Town of Thompscn’s Station has two
employees. One employee performs the duties of City Recorder
and does all the recording and bookkeeping functions. The

lack of personnel does not permit the separation of functions
and does not provide a check on the recording of
transactions. The lack of a cross-check could permit errors
to remain undetected for some time.

We recommend that members of the Board of Mayor and Aldermen
assign various members to supervising and/or cross checking
reports and records on a regular periodic basis.

The Board of Mayor and Aldermen are aware that the lack of
personnel c¢reates a lack of desired internal control.
However, the cost of maintaining sufficlent personnel for
such desired controls would be prohibitive at this time and
the benefits derived from such costs could not be justified.

Reports, in some detail, are provided for the Board’'s use on
a regular basis and virtually all the revenue is received in
the form of checks from other political subdivisions. All
checks written require two signatures.



